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1. Purpose

To submit to the National Treasury a report on Limpopo Provincial Revenue and Expenditure
as at 30 November 2018.

2. Background

The Limpopo Provincial Treasury hereby submit the provincial revenue and expenditure report
as at 30 November 2018 in line with chapter 5, section 40 (4) (c) (i) — (iii) of the Public Finance
Management Act (PFMA), 1999 (Act No. 1 of 1999) as amended by Act 29 of 1999. The Act
requires the designated accounting officers of departments to submit to the provincial treasury,
information on actual revenue and expenditure for the preceding month and again provided the
anticipated revenue and expenditure for the remaining period of the financial year and
explanation on material variance.

3. Discussion

The Limpopo provincial government’s revenue and expenditure trend for the period under
review finds its basis on the November 2018 In-Year Monitoring (IYM) reports from various
provincial departments. Departmental submissions were duly analyzed in terms of the projected
revenue and expenditure, projected cash requests and actual expenditure as recorded in the
IYM reports and Infrastructure Reporting Model (IRM) submissions. The explanations for the
variances were provided by departments as per their IYM and IRM variance reports and where
necessary, further clarity was sought from the departments in line with the requirements of the
Provincial Treasury Instruction Notes 03 of 2012, 09 of 2012 and 04 of 2013.
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4, Cash Management

2018/19 Cash Allocation bilateral was held with all Provincial departments from the 215t to 23™
of May 2018. The Cash Allocation Letters for 2018/19 financial year were issued to all
departments after the finalization of the cash allocation bilateral, indicating cash available for
each payment run as well as the processes to be followed by departments to enable Provincial
Treasury to release payment tapes. Schedule of payments runs were also sent to departments
to enable them to inform service providers of the dates of payments as they serve them with
invoices for services rendered: -

e PERSAL runs are scheduled 5 times a month, i.e. the 15th for normal salaries, 22" for
Educators’ salaries, two Supplementary payments (claims) and month-end for probation,
contract employees and third party deductions.

e BAS runs (payments of suppliers) are scheduled twice, i.e. for the action dates15" and for
month-end.

These systems and processes were put in place to ensure that service delivery continues
without disruptions relating to cash flow problems as well as to alleviate cash flow challenges
experienced in the past financial years.

Cash Allocations Vs. Actual Expenditure Vs. Actual Funds Transferred

An analysis of cash projections, actual expenditure and actual funds transferred indicates
departments’ ability to plan, budget and spend.

Table 1: Cash Allocations Vs Actual Expenditure Vs Actual Funds Transferred.
Cash Allocations Vs Actual Expenditure Vs Actual Transfers as at 30 November 2018

| Opening Variance Variance

' Bank Cash Actual Tranfers To Cash allocation Vs Actual Expenditure

| Balances at Allocation | Expenditure | Departments| Actual Expenditure | Vs Funds Transferred

| 01-Apr-18 30-Nov-18 | 30-Nov-18 | 30-Nov-18 Amount Amount

|Departments R' 000 R' 000 R' 000 R' 000 R' 000 % R'000 %

| Education 241878| 21046013 | 20113 525| 20391545 932488 | 4,4%| -278020| -1,4%
Health 226832| 13579965| 13497941 | 13431843 82024| 0,6% 66 098 0,5%
Social Development 17 324 1309937 1340797 1337630 -30860| -2,4% 3167 0,2%
Public Works, Roads and Infrastructure 158 295 2203670 2370106| 2201114 -166436 | -7,6% 168 992 7,1%
Agriculture 165 303 1299707 | 1197839 1154433 101868| 7,8% 43 406 3,6%
Transport 86753 1377398 | 1274312 | 1221507 103086 | 7,5% 52 805 4,1%
CoGHSTA 43018 2039354| 1679113| 1720139 360241 17,7% -41026 | -2,4%
Sport, Arts & Culture 32765 330008 296 628 302 807 33380 10,1% 6179 | -2,1%
Community Safety -149 75 864 73219 74 004 2645| 3,5% -785| -1,1%
Office of the Premier 8393 280369 276 957 278 092 3412 1,2% -1135| -0,4%
Provincial Legislature 57 150 273550 263 003 211347 10547 3,9% 51656| 19,6%
Provincial Treasury 10 233 335079 307 963 2524391 27116 8,1% 55472 | 18,0%
Econonic Development,Environmental & Tourism 25536 1108905| 1139901 1139287 -30996| -2,8% 614 0,1%

Total 1073331 45259819 | 43831304 | 43716239 1428515 3,2%| 115065 0,3%

When comparing actual expenditure to the cash flow projections or cash allocations,
departments under-spent the cash allocations by R1.4 billion or 3.2 percent. Department of
Economic development, Public Works and Social Development spent more than the allocated




cash by R31.0 million, R166.4 million and R30.8 million respectively and mainly due to accruals
paid from the previous financial year. It should be clear that the overall under-spending by
departments has nothing to do with availability of cash as Treasury has given cash allocations
and processes well upfront.

On the other hand, transfers to departments is R115.1 million or 0.3 percent less than actual
expenditure. The reason for transferring less funds than was required is due to the huge
opening PMG balances of almost all departments at the beginning of April 2018.

Interest Performance

Table 2: Interest Performance

2018/19
Institution Apr-18 | May-18| Jun-18 | Jul-18 | Aug-18 | Sep-18| Oct-18 | Nov-18 | Dec-18 | Jan-19 | Feb-19| Mar-19  Total
Commercial Bank (SBSA) 4588 | 3408 | 3859 1699 59 1 116 14320
CPD (SA Reserve Bank) 15189 | 24014 | 20667 | 18595 | 19656 | 18048 | 23928 | 26841 166938
Commercial Bank (absa) 49| 129%| 5222 2407 3898 13272
Total 19777 | 27422 | 24526| 20743 | 21481 23391 | 26451| 30739| - - - - | 194530
2017/18
Institution Apr-17 | May-17( Jun-17 | Jul-17 | Aug-17 | Sep-17| Oct-17 | Nov-17 | Dec-17 | Jan-18 | Feb-18| Mar-18  Total
Commercial Bank (SBSA) 1819 | 1663 | 1443 | 1619| 1551| 1795 1739 1783 13412
CPD (SA Reserve Bank) 35848 | 30777 | 27144 | 23333 | 29496 | 27843 | 26777 31323 232541
Interest on investment with SBSA -
Total 37667 | 32440 | 28587 | 24952 | 31047 | 29638 | 28516 | 33106 - ‘ - - - | 245953

It is important to note that interest reported is earned on the group favorable bank balance
comprising Exchequer Account, PMG Accounts and the Call Account held with the provincial
banker, as well as investment account referred to as CPD held with the South African Reserve
Bank. In both financial years, a Call Account is solely used keep funds ring fenced to meet
calendar year-end third party payments which become due when all officials are holidays. It is
also important to further note that, in public sector though reflecting healthy position, huge
favorable bank account and investment balances translates into inefficiencies and
ineffectiveness in planning and service delivery. Comparing same period last financial year as
indicated in the tables above, interest revenue was at R194.5 million by end of November 2018
that represent 20.9 percent decrease from last financial year. Interest earned from the CPD
account alone was at R166.9 million recording a 28.2 percent decrease from R232.5 million
last financial year.



5. Provincial Expenditure

Table 3: Provincial overall expenditure as at 30 November 2018
Act.ua Actual %(Over)/
Main Adjusted Available Projected spending as spending as under of
. o . at 30 o . (Over) Under .
Appropriation | Appropriation funds outcome Novem ber %of Main Main
budget budget

Rthousand 2018
Education 30 607 772 30607 772 30607 772 30 834 506 20113 525 65,7% -226 734 - -0,7%
Health 19 511 420 19511 420 19511420 21 001 981 13 497 941 69,2% -1 490 561 - -7.6%
Social Development 1986 729 1986729 1986729 1986 729 1340797 67,5% - - 0,0%
Public Works, Roads And Infrastructure 3118 176 3118176 3118176 3113592 2370106 76,0% - 4584 0,0%
Agriculture 1917 354 1917 354 1917 354 1917 354 1197 839 62,5% - - 0,0%
Transport 2106 228 2106 228 2106 228 2 106 228 1274312 60,5% - - 0,0%
Co-Operative Governance Human Settlemer] 2 624 006 2 624 006 2624 006 2 624 006 1679113 64,0% - - 0,0%
Sport, Arts And Culture 472 264 472 264 472 264 472 264 296 628 62,8% - - 0,0%
Conrrunity Safety 109714 109714 109714 110 507 73219 66,7% -793 - -0,7%
Office Of The Premier 420 680 420 680 420 680 420 680 276 957 65,8% - - 0,0%
Provincial Legislature 360 927 360 927 360927 351 416 263 003 72,9% - 951 0,0%
Provincial Treasury 472 850 472 850 472 850 473 259 307 963 65,1% -409 - -0,1%
Economic Development, Environment And Ti 1665375 1665 375 1665375 1665 375 1139 901 68,4% .- - 0,0%
Total 65 373 495 65 373 495 65 373 495 67 077 897 43 831 304 67,0% -1718 497 14 095 -2,6%
Economic classification Net -1 704 402
Current payments 55 4565 766 55 381 317 55381317 56 771 353 36 899 871 66,6% -1 315 587 - -2,4%

Compensation of employees 45 956 169 45 886 169 45 886 169 46 135 542 30 451 045 66,4% -179 373 - -04%

Goods and services 9498 677 9494 228 9494 228 10634 877 6448 189 67,9% -1 136 200 - -12,0%

Interest and rent on land 920 920 920 935 638 69,3% -15 - -1,6%
Transfers and subsidies 7827 311 7827 311 7827311 8 064 582 5824 391 74,4% -237 271 - -3.0%
Payments for capital assets 2090 418 2 094 867 2 094 867 2170 897 1073663 51,3% -80 479 - -3,8%
Payments for financial assets - 70000 70000 71 065 33379 0,0% -71085 - -101,5%
Total 65 373 495 65 373 495 65 373 495 67 077 897 43 831 304 67,0% -1 704 402 - -2,6%
* Available funds refers lo adjusted budget including any post adjustment (Virements and shifts) Net -1704 402

Overall the provincial expenditure is R43.8 billion representing 67.0 percent spending of the
R65.4 billion allocated budget. The province projected to overspend by R1.7 billion or 2.6
percent mainly under the department of Health due to payment of accruals for 2017/18 and
Community Safety at R0.793 million or 0.7 percent due to ICS paid which was above the
estimated rate, Education at R226.7 million or 0.7 percent and Provincial Treasury by R0.409
million or 0.1 percent. Department of Public Works, Roads and Infrastructure and Legislature
are projecting to underspend by R4.6 million and R9.5 million respectively.

Hereunder is the synopsis of provincial expenditure as at 30 November 2018: -

e Compensation of Employees (CoE) spent R30.4 billion or 66.4 percent of the total budget
of R45.9 million. The province projects to overspend by R179.4 million or 0.4 percent.

¢ Goods and Services spent R6.4 billion or 67.9 percent of the total budget of R9.5 billion.
The province projects to overspend by R1.1 billion or 12.0 percent.

¢ Transfers and subsidies recorded an expenditure of R5.8 billion or 74.4 percent of the total
budget of R7.8 billion. The province projects to overspend by R237.3 million or 3.0 percent.

« Payment for Capital Assets spent R1.1 billion or 51.3 percent of the total budget of R2.1
billion. The province projects to overspend by R80.5 million or 3.8 percent.



5.1.

5.1.1. Compensation of Employees

Spending per Economic Classification

Table 4: Compensation of Employees as at 30 November 2018

) . Actual as at | Actual %a(Over)/
Main Appropriation Avallable Projected 30 November s;:endlng'as (Over) Under unde{ of
funds outcome 2018 %of Main Main
budget budget

Rthousand

Education 24637533 24637533 24641874 16379422  66,5% -4 341 - 0.0%
Health 14257472 14257472 14635225 9519797 66,8% -377753 - -2,6%
Social Development 1084 112 1084 112 1084 112 713735  658% - - 0,0%
Public Works , Roads and Infrastructure 1100 857 1100 857 1056 701 702188  63,8% - 44 156 4,0%
Agriculure 1208 280 1208 280 1137871 746950  61,8% - 70 409 5,8%
Transport 975322 975322 945322 615590 63,1% - 30000 3,1%
Co-Operative Governance Human Settlermer, 1041309 971309 068 997 669473 64,3% - 72312 6,9%
Sport Art And Cufture 199 781 199 781 199 781 126898| 63,5% - - 0,0%
Communtty Safety 76 967 76 967 77 760 52340  68,0% -793 - -1,0%
Qffice of the Premier 300576 300576 300 576 201814| 67,1% - - 0,0%
Legisiature 198 319 198 319 199010 135432|  683% -691 - -0.3%
Treasury 310658 310658 305 539 199582  64,2% - 5119 1,6%
Econoric Development 564 983 564 983 582774 387824 686% 17791 - -3.1%
Total 45956169) 45886169 46135542] 30451045 66,3% -401369| 221996 04%
* Available funds refers fo adjusted budget including any post adjustment (Virements and shifts) Net -179 373

The overall provincial CoE spending is at R30.5 billion or 66.3 percent. The highest percentage
spending departments are LEDET at R387.8 million or 68.6 percent, Community Safety at
R52.3 million or 68.0 percent, Legislature at R135.4 million or 68.3 percent, and Office of the
Premier at R201.8 million or 67.1 percent. The province is projecting to overspend by R179.4
million or 0.4 percent mainly under the following departments: -

Education — R4.3 million due to filling of vacant positions.

Health — R377.7 million or 2.6 percent due to outstanding salary related costs not yet
paid mainly for 2017/18 financial year and the clearing of 2012/13 unauthorized
expenditure of R196 million. The department plan to manage personnel costs by
properly managing overtime, reviewing of the overtime policy, delay replacement of
vacated posts.

Community Safety — R0.783 million or 1.0 percent due to ICS paid which was above the
estimated rate.

Provincial Legislature - R0.691 million or 0.3 percent due to back pay for salary
increases paid in August 2018.

LEDET - by R17.8 million or 3.1 percent due to outstanding OSD for the previous
financial years.



Public Works, Roads and Infrastructure, Agriculture, Transport, CoGHSTA and Provincial
Treasury are projecting to underspend by R221.9 million due to non-filling of vacant funded
posts.

5.1.2. Goods and Services

Table 5: Goods and Services as at 30 November 2018

Actual
Main Adjusted Available Projected | Actual as at 30 |spending as % % {Over)/'
Appropriation | Appropriation funds* outcome | November 2018 |  of Main (Over) Under - |under of fain
budget budget

R thousand
Education 2668 540 2668 540 2668 540 2669 329 1202430  451% -789 - 0,0%
Healfh 4056727 4056727 4056 727 5165389 3782 836% -1108 662 - -27,3%
Social Development 269 344 269 344 269 344 269 344 14030 79,5% - - 0,0%
Public Works, Roads and Infastructure 790 149 790 149 790 149 790632 9t 66.8% -483 - 0,1%
Agricuture 401600 401600 401600 413962 6847 68,9% -12 362 - -31%
Transport 291800 291800 291800 304700 189339  649% - 12900 - -4,4%
Co-Operative Govemance Human Setfements And 184 548 184 548 184 548 180099 16567|  632% - 440 24%
Sport Art And Cutture pARIE 1937 19317 19317 136213)  621% - - 0,0%
Community Safety 3225 32252 32252 322 0386 83.2% - - 0,0%
Offce of the Premier 12781 12781 112781 12781 7426 632% - - 0.0%
Legislature 67 984 67 984 67 904 63 942 20791 61,9% - 4043 5,9%
Treasury 143 955 143 955 143 955 153 607 99237  689% 9652 - -6,7%
Economic Development 259 620 259620 259 620 259 483 160092)  61,7% - 157 01%
Total 9498 677 9498 677 9498 677 10634 877 6 448 1891 67,9% 1144 548 8649 12,0%
* Avalable funds refers to adusted budget including any post adustment (Virements and shifts) Net -1 136 200

The overall spending on Goods and Services is at R6.4 billion or 67.9 percent of the total budget
of R9.5 billion. The province is projecting to overspend by R1.1 billion or 12.0 percent due to
Health department which is projecting over expenditure of R1.1 billion or 27.3 percent against
its budget of R4.1 billion as a result of accrual payments for 2017/18 financial year, Agriculture
by R12.4 million or 3.1 percent due to the outbreak of foot and mount diseases and the
procurement of vaccine and fodder for disaster programme, Transport by R12.9 million or 4.4
percent due to accruals for the previous financial year and Provincial Treasury by R9.7 million
or 6.7 percent .

The following departments project to underspend: -

e COGHSTA — R4.4 million or 2.4 percent due to delays in training of councilors,
appointment of land surveyors and service providers for the supply of automated disaster
recovery and radio network link and the installation of CCTV cameras for Hensa Towers
and 28 Market Street.

o Legislature — R4.0 million or 5.9 percent due to recess of members that took place earlier
than projected and the postponement of Taking Parliament to the People project.



5.1.3. Transfers and subsidies

Table 6: Transfers a_nd subsidies as at 30 November 2018

Actual %(Over)/
Main Adjusted Available | Projected 39(::‘72 :baetr spending as (Over) Under u:gder o)f
Appropriation | Appropriation|  funds* outcome 2018 %of Main Main

budget budget
Rthousand
Education 2326435 2326435 2326435 2488222 1946927| 837% -161787 - 0,0%
Health 649 203 649 203 649 203 853 349 z2211)  51,2% -4146 - 0,0%
Social Development 584 911 584 911 584 911 584 911 375616  64,2% - - 0,0%
Public w orks, Roads and Infrastructure 1062835 1062 835 1062 835 1101759 1078842 101,5% -38924 - -37%
Agriculture 209032 209 032 209 032 247 465 150743  721% -38433 - -18,4%
Transport 802010 802 010 802010 818510 466 756|  58,2% -16 500 - -21%
Co-Operative Governance Human Seitlemer 1336728 1336728 1336728 1339040 834692 624% 2312 - -0,2%
Sport,Art And Culture 12495 12495 12495 12 495 9578| 76,6% - - 0,0%
Conrunity Safety 11 " 11 11 144|  1309,1% - - 0,0%
Office of the Premier 1832 1832 1832 1832 670)  36,6% - - 0,0%
Legistature 73027 73021 73027 73 269 2717 99,6% -242 - -0,3%
Treasury 7301 7301 7301 6792 6181 847% - 509 0,0%
Economic Developrent 761491 761491 761491 736 927 549316| 721% - 24,564 0,0%
Total 782131 7827311 7827 311 8064 582 5824391 744% 262344 25073 -3,4%
* Available funds refers to adjusted budget including any post adjustment (Virements and shifts) Net -23721

The province spent R5.8 billion or 74.4 percent of the total budget of R7.8 billion on Transfers
and subsidies. The province is projecting to overspend by R237.3 million under the following
departments: -

e Agriculture — R38.4 million or 18.4 percent due to the implementation of Nwanedi — Agri-
Hub Development and payment of leave gratuity.

e Public Works, Roads and Infrastructure — R38.9 million or 3.7 percent due to transfers
to RAL.

e Transport — R16.5 million or 2.1 percent due to payment of leave gratuity as a result of
a high number of officials leaving the department.

e COGHSTA - R2.3 million or 0.2 percent due to payment of leave gratuity.

e Health — R4.1 million or 0.1 percent due to payment of leave gratuity.

e Education — R161.8 million or 7.0 percent due to payment of leave gratuity.

The highest percentage spending departments are Community Safety at R0.144 million or
1309 percent which reflects an overspending on the classification budget by the department,
Legislature at R72.7 million or 99.6 percent due to transfers to political parties and Provincial
Treasury at R6.2 million or 84.7 percent due to payment of leave gratuities.



5.1.4. Payment for Capital Assets

Table 7: Payment for Capital Assets as at 30 November 2018

Actual
Main Adjusted Available Projected Actual as at 30 |spending as % % {Over)/‘
Appropriation | Apprapriation funds* outcome  [November 2018  of Main (Over) Unidgt | andgjof aln
budget
budget

R thousand
Education 975 264 975 264 975 264 1035081 584 746 60,0% -59 817 - -6,1%
Health 548 016 548 018 548 018 548 018 254 151 46,4% - - 0.0%
Sociaf Dev efopment 48 362 48 362 48 362 43 362 37416 77.4% - - 00%
Public Works, Roads and Infrastructure 164 335 164 335 164 335 164 335 60 930 37.1% - - 0,0%
Agricutture 98 442 98 442 98 442 118 056 23299 23,7% 19614 - -19,9%
Transport 37 096 37 096 37 096 36 796 26821 71% - 300[ 08%
Co-Operative Govemance Human Setfements And 61421 61421 65 870 65 870 25 180 382% -4 449 - -1,2%
SportArt And Culture 40611 40 611 40611 40 611 23941 59,0% - - 0,0%
Comrrunity Safety 484 484 484 484 349 721% - - 0,0%
Office of the Premier 5491 5491 5491 5491 3207 58,4% - - 0,0%
Legislaure 21597 21 597 21597 15196 12776 59,2% - 6401 20,6%
Treasury 10936 10 936 10936 731 2950  27,0% - 3615 33.1%
Economic Development 78 361 78 361 78 361 85 276 42031 53,6% 6915 - -8,8%
Total 2090 418 2090 418 2094 867 2170 897 1073 663 51,3% -90 795 10 316/ -3,8%
* Available funds refers to adjusted budget including any post adjustment (Virements and shifs) Net -§0 479

The overall provincial expenditure on Payment for Capital Assets is at R1.1 billion or 51.3
percent of the total budget of R2.1 billion. The highest percentage spending departments are
Social Development at R37.4 million or 77.4 percent due to payments of accruals, Community
Safety at R0.349 million or 72.1 percent and Education at R584.7 million or 60.0 percent due
to projects which were stopped in 2017/18 that have been reactivated and contractors are
gradually resuming work on site.

5.2. Equitable share spending
Table 8: Equitable share spending as at 30 November 2018
Actual
Actual as at| spending
Main November as % of Projected
Appropriation 2018 budget Outcome Variance

Education 258 258 124| 18 654 981 66,0%| 28 484 858 (226 734)
Health 16 790 580 11 754 345 70,0% 18 281 141 (1 490 561)
Social Dewlopment 1 859 529 1 251 153 67,3% 1 859 529 -
Public Works , Roads and Infrastrug 1 986 676 1 536 586 7T7,3% 1 982 092 4 584
Agriculture 1 571 267 2999 271 63,6% 1 671 967 -
Transport 1 749 419 1 095 661 62,6% 1 749 419 -
CoGHSTA 1 311 819 865 920 86,0% 1 311 819 -
Sport, Arts & Culture 276 942 176 873 63,9% 276 942 -
Community Safety 107 714 71 219 66,1% 108 507 (793)
Office of the Premier 420 680 276 957 65,8% 420 680 -
Legislature 360 927 263 003 72,9% 351 416 9 511
Treasury 472 850 307 963 65,1% 473 259 (409)
Economic Dewlopment 1 661 999 1 137 6846 68,5% 1 661 999 -
Total 56 829 226 38 391 578 67,6%| 58 533 62B (1 704 402)
Economic classification

Current payments 51 558 914 34 446 254 66,81%| 52 874 486 (1 704 402)

Compensation of employees 45 191 401 29 924 449 66,2% | 45 370 774 (179 373)

Goods and Senvices 6 367 513 4 521 806 71.0% 7 503 713 (1 136 200)

Other 920 a38 0,0% 93s (15)
Current transfers and subsidies 4 694 171 3 666 475 78,1% <4 931 442 (237 271)
Payments for capital assets 575 221 244 832 42,8% &8585 700 (80 479)
Payments for inancial assets - 33 379 0,0% 71 065 (71 065)
Total 56 829 226 38 391 578 67,6% 58 532 628 (1 704 402)




Provincial equitable share spending is at R338.4 billion or 67.6 percent of the total budget of
R56.8 billion.

The highest percentage spending departments are Provincial Legislature at 72.9 percent or
R263.0 million, Health at 70.0 percent or R11.8 billion and Public Works, Roads and
Infrastructure at 77.3 percent or R1.5 billion whereas low percentage spending departments
are Provincial Treasury at 65.1 percent or R307.9 million, Transport at 62.6 percent or R1.1
billion and Sport, Arts and Culture at 63.9 percent or R176.9 million. The province is projecting

to overspend by R1.7 billion mainly in the department of Health as a result of accruals.

5.3. Conditional Grants

Table 9: Conditional Grants spending per department as at 30 November 2018

ACTUEr
Actual as at | spendin
Main November | as % ofg Sutcoms

Appropriation 2018 budget Variance
Education 2349648 1458544 62,1%| 2349648 -
Health 2720840 1743596 64,1%| 2720840 -
Social Development 127 200 89 644 70,5% 127 200 -
Public Works , Roads and Infrastru 1131 500 833 520 73,7%| 1131500 -
Agriculture 345 387 198 568 57,5% 345 387 -
Transport 356 809 178 651 50,1% 356 809 -
CoGHSTA 1312 187 813 193 62,0%| 1312187 -
Sport, Arts and Culture 195 322 119 755 61,3% 195 322 -
Community Safety 2 000 2 000 100,0% 2000 -
Economic Development 3 376 2 255 66,8% 3376 -
Total 8544 269| 5439726 63,7%| 8 544 269 -
Current payments 3895932| 2452979 62,96%| 3 895932 -
Compensation of employees 764 768 526 596 68,9% 764 768 -
Goods and Services 3131164 1926 383 61,5%| 3131164 -
Current transfers and subsidies 3133140 2157916 68,9%| 3133 140 -
Payments for capital assets 1515 197 828 831 54,7%| 1515197 -
Payments for financial assets - - -
Total 8544269 5439726 63,7%| 8544 269 -

The CGs’ overall expenditure is at R5.4 billion or 63.7 percent of the total budget of R8.5 billion.
Spending by Departments at this period last financial year was at R5.2 billion or 66.7 percent.
The highest percentage spending departments are Public Works, Roads and Infrastructure at
R833.5 million or 73.7 percent, Social Development at R89.6 million or 70.5 percent and
Community Safety at R2.0 million or 100.0 percent.



Table 10: Limpopo Conditional Grants spending per grant as at 30 November 2028

Table 10: Limpopo: Conditional Grants Expenditure as at 30 November 2018

Actual Payments

R thousand Budget Provincial Actual as a % of
Payments Adjusted budget
Agriculture 345 387 198 568 57,5%
Comprehensive Agricultural Support Programme Grant 256 521 149 938 58,5%
Disaster (Casp Infrastructure) 6 581 - 0,0%
tima/Letsema Projects Grant 71 263 41 135 57,7%
EPWP Incentive allocation 5 000 4 082 81,6%
Land Care Programme Grant 12 603 3413 27,1%
Sport, Arts and Culture 195 322 119 755 61,3%
Mass Sport and Recreation Programme 67 679 36 896 54,5%
EPWP incentive allocation 2000 1218 60,9%
Community Library Services Grant 125 643 81 641 65,0%
Education 2 349 648 1 458 544 62,1%
HIV and Aids (Life Skills Education) Grant 27 116 10 919 40,3%
N ational School N utriion Programme Grant 1229 299 793 030 64,5%
Infrastucture Grant 1011 680 591 617 58,5%
Maths, Science and Technology 43 364 39 178 90,3%
Learmers with Profound Intellectual Disabiliies 21 700 13 206 61,3%
Social sector EPWP grant 14 355 9 327 65,0%
EPWP Incentive allocaton 2134 1177 55,2%
Health 2 720 840 1 743 596 64,1%
Comprehensive HIV and Aids Grant 1 600 516 1 106 099 ! 69,1%
Health Professions Training and Development Grant 139 366 90 020 64,6%
Human Papilloma Vaccine 27 471 11 845 43,1%
EPWP Social Sector 27 029 16 288 60,3%
Hospital Revitalisation Grant 536 898 251 611 46,9%
N ational Tertiary Services Grant 387 560 265 702 68,6%
EPWP Incentive 2 000 2031 101,6%
Co-operate Governance,Human Setllements and Traditional Affairs 1312 187 813 193 62,0%
Integrated H ousing & Human Setiements Development Grant 1 285 681 804 414 62,6%
Deeds Restoration 24 506 8 779 35,8%
EPWP Incentive allocaton 2 000 - 0,0%
Public Works, Roads and Infrastructure 1 131 500 833 520 73,7%
Infrastructure Grant 994 146 805 241 81,0%
Transport Disaster Management 130 000 22 000 16,9%
EPWP incentive grant 7 354 6 279 85,4%
Economic Development 3376 2255 66,8%
EPWP Incentive grant | 3376 2255 66,8%
Social Develoment 127 200 89 644 70,5%
Early Childhood development 68 561 42 177 61,5%
Social worker employ ment 50 631 43 273 85,5%
EPWP Social sector grant 8 008 4 194 52,4%
Transport 356 809 178 651 50,1%
Public Transport Operations Grant | 356 809 178 651 50,1%
Community Safety 2 000 2 000 100,0%
EPWP inceniive grant | 2000 2000 100,0%
Total 8 544 269 5439 726 63,7%

5.3.1. Agriculture

Overall spending by the department on Conditional Grant (CG) is R198.6 million or 57.5 percent
of the total budget of R345.4 million. The spending per grant type is as follows:
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Comprehensive Agricultural Support programme spent 58.5 percent or R149.9
million of the total budget of R256.5 million. Low expenditure is due to the re-assessment
of damages/repair work on projects and delays in specification development which led
to late project implementation. Infrastructure projects implementation delayed due to
supplier delivery challenges on materials.

Land care recorded an expenditure of R3.4 million or 27.1 percent of the total budget of
R12.6 million. Low expenditure is due to the termination of fencing contract as result of
irregularities. Contract for Ga-Kgatla project was terminated due to delays by
implementing agent.

ILLIMA/LETSEMA spent R41.1 million or 57.7 percent. Department had challenges at
the beginning with the implementation of this grant due to new financial system and
currently the procurement is underway in all districts.

EPWP incentive grant spent R4.1 million or 81.6 percent. High expenditure is due to
reprioritization for EPWP jobs and procurement for protective clothing.

5.3.2. Sport, Arts and Culture.

The department recorded an overall CG’s expenditure of R119.8 million or 61.3 percent of the
total budget of R195.3 million.

Mass Sport and Recreation Programme spent R36.9 million or 54.5 percent of the
total budget of R67.7 million. The Federations schedules of league are still at a cluster
and local level. Club development games still playing at cluster and municipal levels
where there are no financial implications.

Community Library Services spent R81.6 million or 65.0 percent of the total budget of
R125.6 million, low expenditure is due to the termination of the Principal agent contract
which affected the financial performance of the other contractors. Contractors are
struggling to complete as a result of limited financial capacity and IDT is struggling to
finalize the appointment of contractors.

EPWP Incentive grant spent R1.2 million or 60.9 percent of the allocated R2.0 million.
The spending is low due to the delay in finalization of materials required.

5.3.3. Education

Overall spending by the department is at R1.5 billion or 62.1 percent of the total budget of R2.3
billion. The spending per grant is explained below.
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HIV/AIDS Life skills spent R10.9 million or 40.3 percent of the total budget of R27.1 million.
Low expenditure is due to incomplete delivery of printed material from the Government
Printers. Printed material is being delivered in batches. Of the 180 Learner Support Agents
and 157 reported for duty. The department appointed 180 which has negative impact on
spending.

National School Nutrition Programme spent R793.0 million or 64.5 percent of the total
budget of R1.2 billion. Low expenditure is due to delay in the submission of invoices by
service providers.

Infrastructure grant spent R591.6 million or 58.5 percent of the total budget of R1.0 billion.
Maintenance for buildings is on-going and expenditure will be incurred upon receipt of
invoices. The Bid for the transportation of mobile classrooms is advertised, closing on 20
November 2018. Projects which were stopped in 2017/18 have been reactivated and
contractors are gradually resuming work on site which will result in increased spending once
invoices are submitted.

Maths, Science and Technology spent R39.2 million or 90.3 percent of the total budget of
R43.4 million. Once off transfers of funds to schools has been processed as planned and
accrual invoices for laptops are paid. High expenditure is due to payment of accruals for
laptops.

EPWP Social sector grant spent R9.3 million or 65.0 percent of the total budget of R14.4
million. Low expenditure is as a result of wrong posting of expenditure on Compensation of
Employees, which is debited under equitable share and still to be realigned and adjusted.

EPWP Incentive Grant — spent R1.2 million or 55.2 percent of the total budget of R2.1
million. Low expenditure is due to wrong posting which will be adjusted during the adjustment
budget. Out of the 86 appointed casual laborers as from 01 August 2018, only 69 reported
for duty. Additional Casual laborers are still to be appointed before the end of the financial
year.

Learners with Profound Intellectual Disabilities — spent R13.3 million or 61.3 percent.
The low spending is as a result of training which has been rescheduled because of delays
in Supply Chain Management processes and unavailability of LOGIS ICN codes for some of
the items to be procured. Procurement processes are in progress for video cameras, toners,
office equipment, stationery and for the printing of LSPID policy and Learning Programme.
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5.3.4 Health

The overall spending on CG is R1.7 billion or 64.1 percent of the total budget of R2.7 billion.

HIV and AIDS - spent 69.1 percent or R1.1 billion of the total budget of R1.6 billion. High
expenditure is due to payment of accruals for 2017/18 and furthermore NPO memorandums
of agreements were concluded on time and transfers are being processed as scheduled.
EPWP Social Sector grant spent R16.3 million or 60.3 percent. Transfers to NPOs are
processed in line with the schedule. Transfer for November 2018 tranches to the value of
R1.1 million delayed by late submission of reports by service providers.

National Tertiary Services grant spent R265.7 million or 68.6 percent of the total budget
of R387.6 million. High expenditure is due to payment of tertiary laboratory tests, blood
products, renal dialysis consumables for patient with cancer and leased machines for
tertiary services and payment of the amount of R22.6 million for February and March for
renal dialysis treatment and other items

Health Professions Training and Development grant has recorded expenditure of R90.0
million or 64.6 percent of the total budget of R139.4 million. The department is still awaiting
delivery of protective clothing, installation of the Wi-Fi for the learning centres and
anaesthetic and sonar machines. The appointment of 25 registrars anticipated to resume
duty by January 2019

Health Facilities Revitalization grant spent 46.9 percent or R251.6 million of the total
budget of R536.9 million. The low spending is as a result of late submission of actual
payments by the Implementing Agents, non-submission of non-compliant payment
certificates and professional fee claims and slow progress on construction sites.

Human Papilloma Virus vaccine grant — spent R11.8 million or 43.1 percent of the total
budget of R27.5 million. Delayed delivery of invoices and stationery by service providers
impacted negatively on the financial performance for the grant and non-delivery of complete
stock of vaccine ordered.

EPWP Incentive grant — spend R2.0 million or 101.6 percent. High expenditure is due to
payment to contract worker’s salaries back dated from June 2018 and the introduction of
new wage bill.

5.3.56 CoGHSTA

In overall, the department spent R813.2 million or 62.0 percent of the total budget of R1.3 billion.

Integrated Housing, Human Settlement Development grant — spent R804.4 million or
62.6 percent of the budget of R1.3 billion. Low expenditure is due to poor performance by
contractors to build houses.
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e Deeds Restoration grant — spent R8.8 million or 35.8 percent of the total budget of R24.5
million. Low spending is due to late submission of invoices by service providers.
Proclamation processes are not finalized because Deeds Office keeps on rejecting the
Conveyancers submissions, therefore cannot submit invoices. Clearance certificates are
not issued to Conveyancers by some Municipalities because of outstanding debts.

e EPWP - there is no spending for the reporting period. The spending is affected by the
signing of the contract with the National Department of Public Works. The department has
started advertising.

5.3.6 LEDET

The department spent R2.3 million or 66.8 percent. The department is processing stipend for
outstanding beneficiaries.

5.3.7. Department of Public Works, Roads and Infrastructure

Overall spending by the department is R833.5 million or 73.7 percent to transfers to Road
Agency Limpopo.

¢ Infrastructure grant — spent R827.2 million or 74.0 percent. Huge expenditure is due to
the transfer to Road Agency Limpopo.

e EPWP grant — spent R6.3 million or 85.4 percent. Payments under the grant are made in
tranches.

5.3.8 Transport

e The department spent R178.7 million or 50.1 percent of the total budget of R356.8 million.
Bus subsidy for November 2018 will only be paid during December 2018.

5.8.9. Community Safety
e The department spend R2.0 million or 100.0 percent of the total budget of R2.0 million.
5.8.10. Social Development

Overall spending by the department is R89.6 million or 70.5 percent of the total budget of
R127.2 million.

e Early Childhood Development grant - recorded an expenditure of R42.2 million or 61.5
percent of the total budget of R68.5 million. The department transfers to NPOs are made
in tranches and on a quarterly basis.

14



Social Worker Employment grant — spent R43.3 miilion or 85.5 percent of the budget of
R50.6 million. The spending is high due to the appointment Social Work Auxiliary officials
with the introduction of other salary benefits for the current financial year.

EPWP social sector grant - Spent R4.2 million or 52.4 percent. The department transfers
to NPOs are made in tranches and on a quarterly basis.

6. Provincial Own Revenue

Table 11: Provincial own revenue collection per vote as at 30 November 2018.
REVENUE COLLECTION AS AT 30 NOVEMBER 2018 -

B %
o Actual Variances Actual
" Projections Projections A“‘"“.' collection . . Variances| Over/ . Actua‘l collection
Main to as % of | Collection as % of the Projected | Estimated Over/ Under Main Collection as % of
Departments/Votes appropriation main to | remainder.of |  total ( e. ) appropriation to y
November . main {Under} | Collection main
2018/19 2018 appropriati | November . .| the year revenue i i 2017118 | November el
appropriati Collection | as of main apropriati
on 2018 . 2017
on appropriati on
on
Office of the Premier 567 372 66.6% 688 121.4% 258 946 316 55.8% 77 370 47.6%
Provincial Legislature 234 140 59.8% 694 296.7% 169 863 554  236.9% 219 459 | 210.3%
Education 41264 27 207 65.9% 24 842 60.2% 14057 38899 -2 365 5.7% 41613 51887 | 124.7%
Agriculture & Rural
Development 12579 6756 53.7% 7026 55.9% 5824 12 850 270 2.1% 10 854 6435 59.3%
Provincial Treasury 300 000 211140 704%| 189 521 63.2% 97979 | 287500| -21619 -7.2% 188133 | 237333| 126.2%
Economic Development,
Environment & Tourism 160 918 104 125 64.7%| 104 105 84.7%) 60262 | 164367 -20 0.0% 152 240 92 501 60.8%
Health 168 177 97 920 58.2%| 137606 81.8% 40094 | 177700 39686 23.6% 182996 | 113333 61.9%
Transport 524 149 350272 66.8%| 364435 69.5% 173877 | 538312 14 163 2.7% 434 040 333 231 67.5%
Public Works, Roads &
Infrastructure 28 355 19270 68.0%, 18736 66.1% 9085 27821 -534 -1.9% 58783 27 353 46.5%
|Community Safety 232 72 31.0% 60 25.8% 160 220 -12 -5.3% 116 234 202.6%
Co-operative Govemance,
Human Setlements &
Traditional Affairs 4784 1511 31.6% 3027 63.3% 3270 6297 1516 31.7% 2792 2875| 103.0%
Social Development 3969 2406 60.6% 1693 42.7% 1563 3256 713 -18.0% 3438 1464 42.6%
Sport, Arts & Cuiture 1940 253 13.0% 520 26.8% 1685 2205 267 13.7%| 1839 587 31.9%
Total provincial receipts 1247 168 821 444 65.9%| 852954 68.4% 408 283 | 1261 237 31510 2.5%| 1137840 | 868 062 76.3%

Provincial Own Revenue target for 2018/19 financial year is R1.2 billion. As at the end of
November 2018, the Province has collected an amount of R852.9 million or 68.4 percent
which is above the projections of R821.4 million or 65.9 percent. The over collection of
R31.5 million or 2.5 percent is mainly contributed by Health, Transport and COGHSTA which
collected above the projection due to Patient fees, Motor vehicle licenses and interest
received respectively. Collection is below that of the previous year corresponding period of
R868.0 million or 76.3 percent.

6.1. Out of thirteen (13) Departments, eight (8) collected above their set monthly
projections as follows:

6.1.1 Office of the Premier (Original Target of R0.567 million)

The Office has collected R0.688 million or 121.4 percent against the projections of R0.372
million or 65.6 percent. Over collection of R0.316 million or 55.8 percent is mainly due
proceeds collected from auction held which was not budgeted for. The target will be
adjusted upward in line with the current collection frend.
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6.1.2 Provincial Legislature (Original Target of R0.234 million)

The institution collected R0.694 million or 296.7 percent against the projections of R0.140
million or 59.8 percent. The over collection of R0.554 million or 236.9 percent is on recovery
of previous years’ interdepartmental debts. The target will be adjusted upward accordingly.

6.1.3 Agriculture (Original Target of R12.579 million)

The actual collection as at the end of November 2018 amounts to R7.0 million or 55.9
percent against the projection of R8.7 million or 53.7 percent. Over collection of R0.270
million or 2.1 percent is due to more sales of animal feeds and academic services.

6.1.4 Economic Development, Environment & Tourism (Original Target of R160.918
million)

Collection as at 30" November 2018 amounts to R104.1 million or 64.7 percent against the
projections of R104.1 million or 64.7 percent. The Department has collected in line with the
projections. Collection of gambling taxes depends on public participation or gambling
activities. The Department recorded uncaptured receipts amounting R0.822 million as at
the end of November 2018 as compared to R0.729 million in October 2018.

6.1.5 Health (Original Target of R168.177 million)

The Department collected R137.6 million or 81.8 percent against the projections of R97.9
million or 58.2 percent. Over collection of R 39.6 million or 23.6 is mainly due to collection
of patient fees from Road Accident Fund. The target will be adjusted upward in line with the
collection trend. The Department of Health recorded uncaptured receipts of R1.8 million as
at the end of November 2018 as compared to R1.0 million in October 2018.

6.1.5 Transport (Target R524.149 million)

As at end of November 2018 the Department collected R364.4 million or 69.4 percent
against the projections of R350.2 million or 66.8 percent. Over collection of R14.1 million or
2.7 percent is mainly on motor vehicle licenses due to increased number of motor vehicle
population, recovery of municipality debts and licencing of vehicles at post offices. The
Department recorded uncaptured receipts amounting R1.3 million as at the end of
November 2018 as compared to R1.2 million in October 2018.

6.1.6 Co-operative Governance, Human Settlements & Traditional Affairs (Original
Target of R4.784 million)

The actual collection as at the end of November 2018 amounts to R3.0 million or 63.3
percent against the projection of R1.5 million or 31.6 percent. The over collection of R1.5
million or 31.7 percent is due to interest received from the housing implementing agency
(Risima housing finance) for the previous financial year and reversal of erroneous payment
which was made to a contractor.
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6.1.8 Sports Arts & Culture (Original Target of R1.940 million)

As at the end of November 2018, actual collection for the Department is R0.520 million or
26.8 percent against the projections of R0.253 million or 13.0 percent. Over collection of
R0.267 million or 13.7 percent is mainly due to sale of tender documents and recovery of
debts.

6.2. The following Five (5) Departments have collected below their set projections

6.2.1. Education (Original Target of R41.264 million)

The Department collected R24.8 million or 60.2 percent against the projections of R27.2
million or 65.9 percent. Under collection of R2.3 million or 5.7 percent is due to less
collection on previous year's expenditure debts.

6.2.2. Provincial Treasury (Original Target of R300.0 million)

As at 30 November 2018 actual collection is R189.5 million or 63.2 percent against the
projections of R211.1 million or 70.4 percent. Under collection of R21.6 million or 7.2 percent
is due to less interest earned from bank balance which is unpredictable. The target will be
adjusted downward accordingly.

6.2.3. Public Works Roads and Infrastructure (Original Target of R28.355 million
million)

The Department collected R18.7 million or 66.1 percent against the projection of R19.2
million or 68.0 percent. Under collection of R0.534 million of 1.9 percent is due to less
collection on rental caused by rejected stop orders as the Provincial banker changed from
Standard Bank to ABSA bank.

6.2.4. Community Safety (Original Target of R0.232 million)

The Department collected R0.060 million or 25.8 percent against the projection of R0.072
million or 31.0 percent. The under collection of R0.012 million or 5.3 percent is due to none
recovery of previous years’ expenditure debts.

6.2.5. Social Development (Original Target of R3.969 million)

The Department collected R1.6 million or 42.7 percent against the projections of R2.4
million or 60.6 percent. The under collection of R0.713 million or 18.0 percent is primarily
influenced by less collection on previous years’ expenditure debts.

6.3. Own revenue per economic classification

The table below reflects provincial own revenue collection per economic classification as at
30t November 2018.
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Table 12: Provincial Own Revenue collection per economic classification as at 30
November 2018

Summary of Provincial Own Receipt by Economic Classification

t% |
Projections |, . .. Actuafl Actual | . . Variances it Actua.l I Actuall
Main o Projections | Collection collection Pro!e cted | Estimated over! Over/ Main Collection | collection
liems {Revenue Sources) . as % of to remainder of |  total (Undar) |appropriation to as % of
appropriation | November bud N bar |% % of the h (Under) A
2018 udget | November budget the year | revenue Collection Collection | 2017/18 | November| the
2018 . as of 2017 | budget
budaet
Texreceipts s18779| a2212|  eeot| 373804|  721% 176567 550461| 31682 6i% 475120 330382|  695%
Casino taxes 73774 42744 57.9% 40215 54.5% 31030 71245 -2 529I -3.4% 69 796 38767 56.5%
Hore racing taxes 31855 22 644 1.1% 30079 94.4% 9211 39290 7435 233% 13813 19645 142.2%
Liguor Hcenses 3800 022 24.3% 1329 35.0% 2878 4207 | 407 10.7% 4236 887 209%
Motorvehicls licenssa 409 350 275902 67.4% 302 270 73.8% 133 448 435 718 26 368 6.4% 387275 271084 70.0%
Sales of goods and services | [
other than capital assets 285349 167 526 58.7%| 205222 71.9% 81767 | 286989 37695 13.2% 357246 | 176 505 49.4%
of which: Pafient fees 82 300 45219 54.9% 74823 90.9% 10486 85309 29604 36.0% 100 000 57 339 57.3%
Transfers received from: - - 5413 - 5413 5413 - -
Fines, penalties and forfeits 78763 53 064 67.4% 41062 52.1% 25699 86761 | -12002 -15.2% 71571 40958 57.2%
Interest, dividends and rent on
land 300742 | 211036 70.2% 190098 63.2% 98620 | 288918| -20937 -7.0% 190616 | 238563 | 1252%
Sales of capital assets 11748 2884 24.5%| 3673 31.3% 13860 17533 | 789 6.7% 10 367 2111 204%
Revenue financial assets 51787 44722 86.4% 33593 64.9% 11570 45163 | -11129 -21.5% 32920 79544 | 2416%
Total departmental receipts| 1247168 | 821444 65.9% 852954 68.4% 408283 | 1261237 31510 25%| 1137840 | 868062 76.3%|

6.3.1. Tax Receipts (Original Target of R518.779 million)

An amount of R373.8 million or 72.1 percent has been collected against the projections of
R342.2 million or 66.0 percent. The over collection of R31.6 million or 6.1 percent is mainly from
more collection on motor vehicle licenses by Transport due to increased number of vehicle
population and improved transfer of collected motor vehicle licence fees by municipalities; and
more collection on horse racing taxes by LEDET.

6.3.2. Sale of Goods & Services non capital assets (Original Target of R285.349 million)
As at 30t November 2018, actual collection is R205.2 million or 71.9 percent against the
projections of R167.5 million or 57.8 percent. The over collection of R37.6 million or 13.2
percent is mainly due to more collection on patient fee by the Department of Health, increased
collection on abnormal loads by Department of Transport and more collection on academic
services by Department of Agriculture.

6.3.3 Transfers and subsidies (R0.000)

The item collected R5.4 million as at the end of October 2018 and does not have a budget for
the current financial year. The collection is due to surrender of unspent funds received from
Limpopo Tourism Agency and Limpopo Gambling Board. The target for the item will be adjusted
accordingly during budget adjustment.

6.3.4. Fines, penalties and forfeits (Original Target of R78.763 million)

Fines, penalties and forfeits collected R41.0 million or 52.1 percent against the projections of
R53.0 million or 67.4 percent. Under collection of R12.0 million or 15.2 percent is due to less
collection of traffic fines due to ineffective system to track non-payment of traffic fines.
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6.3.5. Interest, Dividend and Rent on Land (Original Target of R300.742 million)

Collection as at 30t November 2018 is R 190.0 million or 63.2 percent against the projections
of R211.0 million or 70.2 percent. Under collection of R20.9 million or 7.0 percent is mainly due
to less interest earned from bank balances by Provincial Treasury which is unpredictable.

6.3.6. Sale of Capital Assets (Original Target of R11.748 million)

The item collected R3.6 million or 31.3 percent against the projections of R2.8 million or 24.5
percent. Over collection of R0.789 million or 6.7 percent is mainly due to more sale of capital
assets by LEDET which collected more than the budget.

6.3.7. Financial Transactions in Assets and Liabilities (Original Target of R51.787 million)

The item collected R33.5 million or 64.9 percent against the projections of R 44.7 million or 86.4
percent. The under collection of R11.1 million or 21.5 percent is mainly due to less recovery of
previous years’ expenditure debts by Social Development, Education and LEDET.

7. Provincial Infrastructure

The table 13: Provincial Infrastructure Budget and Expenditure Comparisons over three
Financial Years (2016/17, 2017/18 and 2018/19) as at 30 November.

Infrastructure Expenditure Comparison as at 31 November year-on-year
Budget (R'000) Expenditure (R'000) % Expenditure
Department 2016/17 | 2017/18 [ 2018/19 2016/17 | 2017118 |  2018/19 2016/17 | 2017/18 | 2018/19

Education 910610 852339 1013426 312179 785 466 591 749 34,3% 92,2% 58,4%
Agriculture & Rural Develd 172643 144 165 160 455 92 203 53 725 107507 || 53,4% 37.3%  67,0%
LEDET 49 314 59 345 54 481 2071 35 240 38115 59,4% 71,8%
Health 735 668 652 172 729 277 348 765 395 078 371370 47,4%  60,6% 50,9%
PWR&I - Roads 1597303 2149155 1883322 1359534 1213777 1 558 357 851%  56,5% 82,7%
PWR&I - Works - - 75616 - - 21805 0,0% 00%  28,6%
Transport 26 000 18 603 27 915 1038 12813 1436 40%  68,9% 5,1%
CoGHSTA 1210370 1404461 1312187 840 648 648 475 813 193 69,5%  46,2% 62,0%
Social Development 32076 40 805 43 201 14 642 21 810 39 113 53,4% 90,5%
Sport, Arts & Culture 35 593 48 749 40 031 14 879 13 988 27 991 412%  287%  69,9%

TOTAL 4769 577 I 5 369 794 | 5339911 || 2985759 I 3180372 ‘ 3 571436 62,6%| 59,2%| 66,9%

As at 30 November 2018, the Provincial Infrastructure expenditure stood at R3.6 billion. The
total expenditure represents 66.9 percent of the total Provincial infrastructure budget.

The expenditure for the current financial year has improved as compared to the previous
financial years, 2017/18 and 2016/17. If the trend is maintained, there is a high probability of
the budget being expended before the end of the financial year.

All departments project to break-even by the end of March 2019, Provincial Treasury projects
that if the current momentum is maintained, there can be an over-expenditure, and under-



expenditure is projected for the following departments: Co-operative Governance, Human
Settlement and Traditional Affairs, Public Works, Roads and Infrastructure — Works and
Transport.

8. Conclusion

The Provincial Treasury hereby submits the Limpopo Provincial Revenue and Expenditure
report and the following should be noted: -

¢ The overall provincial spending as at 30 November 2018 amounts to R43.8 billion or 67.0
percent of the total budget of R65.4 billion. Of the R43.8 billion total expenditures, R38.4
billion or 67.6 percent is on equitable share and R5.4 billion or 63.7 percent on Conditional
grant.

e As at the end of November 2018, the Province has collected an amount of R852.9 million
or 68.4 percent which is above the projections of R821.4 million or 65.9 percent. The over
collection of R31.5 million or 2.5 percent is mainly contributed by Health, Transport and
COGHSTA which collected above the projection due to Patient fees, Motor vehicle licenses
and interest received respectively. Collection is below that of the previous year
corresponding period of R868.0 million or 76.3 percent.

e The Provincial Infrastructure expenditure amount to R3.6 billion or 66.9 percent of the
provincial infrastructure budget.

e Revenue collection and expenditure performance is monitored monthly and quarterly
through I'YM and IRM analysis reports and bilateral meetings with Departments and Public

Entities.
Regards,
___i%iﬂ— — (P '~s) )2 Jzo08
FP Gavin Pratt CA (SA) Date

HOD: Provincial Treasury
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9 COMMUNTY SAFETY - 7682 37 nus e 8150 9564 9085 10782 929 9030 (3 7218 EE] 110507 09714 09714 109714 (793) )
10 OFFICE OF THE PREMER 405080 20 05 BEH B34 By 3182 TS arm K215 %679 ) 26957 [LEE:] 60 2068 20630 20680 -
11 PROVINGAL LEGISLATURE U097 B57 6060 s b-10] et w02 an 2821 1% 1182 247 23003 8413 Bt416 97 »097 097 9511 9518
12 PROVINGIAL TREASURY . 718 BT %6790 02 37681 ¥ 521% %21 [k, B84 51983 0793 165 2% 159 12850 12850 72850 408} 1409)
13 ECONOMC DEVELOPMENT, ENVIRONMENT AD TOURISM 0.7 181045 | 5m 109312 120380 13675 29194 w2ron 128299 14568 12581 11890 5541 1665375 1665375 1655375 1666375 ) @
Total expeniture 53000626 s s ST 514 sTuEe S6T873 4398 760 sz 6022648 6004 051 5931% 5555857 ST | e | 26 STOTIROT| eSS | G5Iraes | e8I LY Y
Economic ciassificaion
Curment payments 92050 ansm 721 4541029 sz 1567 @7 4550950 Az 4587 108 5046 601 sme8 4855357 TS| 60987 fgertapy| ST | sadsSTes|  SSWNT| ST oSS (1390005
Compenssion of amplyerss 0729409 147 103 351510 3801168 4389060 38506% T s 3783170 4121319 3602770 3840661 IBWUT | SIS 15684407 |  451BSZ| 45956169 | 4586160 | 4586169 LR (249373)
Salrias e wegess %770 201685 3041716 3574 3840 309 336782 3805 IS 3615 2607520 U558 336755 Imagte | 651099t 135000 | Q00| 0RO | BB | BHESE (38829) (125 402)
Sodialconirbtions 57215 w7 5974 47582 54675 483413 495607 57m3 456055 5179 5452 5095 40931 2540053 213567 6074820 5854017 5950650 5950650 (120583 09
Goods end servioes 8540655 814 667659 119 3R 816712 w5207 937 602 E=T 2] 925282 1340098 1014299 %07 09 G440 189 1185688 10634877 9438677 9494228 s (BAH|  (1140649)
Adrmristraii b EE:] £ % £ k<] o 1 26 =] %57 1282 1450 1375 5117 504 10181 10608 10090 10020 a7 o
Advrtisng %822 ™ 2189 1261 1960 175 235 34 357 448 6564 L IE M 0152 HEE " 11928 ) 438 45n
Minor ssels 2087 2089 1642 195 2516 356 6652 7003 S8 54% 6142 597 217 o 19752 0836 574 %36 5636 190 550
Aut ost: Extemal 6830 L= 9278 125% Lk %72 m 2% 859 21 157 24% 1775 s 794 521 8913 [ET 0us 1697 218
Sursaies: Employoes %907 o 1467 an 452 5461 545 5513 8 143 2% 5 1164 2106 6377 %48 %49 %435 BA5 ] 2
Gaterng: Depertental acthites 6138 617 2601 1842 gm0 5748 6156 9512 5609 7915 nr 7459 3162 056 BenT 03 6989 70319 LEL] 1144) %
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Consumate: Sttionery pnting and offce suppies 14811 ams B 5397 85% 2%5 962 1200 249 am o HUE 7704 107009 1248 B 20008 199769 120789 {31 909) (32202
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Trone ond subsistencs 15%2 71 8% %65 a7 53762 siar 9482 4] 4an Qo 012 n4w 3136 110045 91361 350 5 43598 (57 858) (85378
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Rert on bnd " . ] ) 15 - k4 =] 57 %5 » 2 o (18) i15)
(Current transfers ond subsidies FITTHN 157718 “ra 1044815 5535 masn (e NUs 963608 86471 us o e w0413 3856 184 1686 639 (17173 53258 53251 53252 (200320) (20032
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Hon.prolit nstinions 100 . . - .
Households 1a0m7 8750 128976 106032 109391 0111 %000 2346 50761 439 e 1% 04649 843 267 5353 1498 800 14% 670 1495870 1485870 5%)
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Privete s 5610 - 19173 25885 B2%9 am 7450 A0 28044 040 %015 9550 [30] 178652 178157 B9 %6809 3689 %6809 .
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Softwero and other inengile essets sl 1562 25 20 il 7s5) 1542 0 1612 1612 1612 1612
Ot which
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Educaton nirestucture Grant - (Education) 126 460 2290 22920 | . 2292 85220 8520 1011 68 Tot1880 1011680 126450 12 460
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Heath Profes ions Trsining end Devebycnent Grant [Hoolh) 1613 1613 "e13 161 1613 161 16 new 1613 nen 1613 1061 290 542 129 %6 19%65 19%6 1236
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Titk Deeds Restorsion Grere (Humen Settements) am 9% s 199 16335 1635 256 25% | 256 e st
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Socisl Worker Employment Grant {Socisl Devebpment} 12658 12658 2658 T 9 50631 081 631 12657 12657
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Grant (Sport A, 135% | . 079 079 76 57678 67678 %885 %85
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1009 965

| Varkance |
Suspenss accaunts ttecting expenditure
Opeming bobncn n5e8768 | UMK 5236319 52651900 73628 149 TSNS | 14925 | 146929
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|
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Oter - - - _ - | B - - - - - - - 1917 1917 1917 1917 1917
| |
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Personnal aumbers
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Avorage compansation per heed (Rend thousand) “ n » % 4t 7 * 5 %0 a _ 4 # a w 4
Infrustructure | 1
Existing infrastructure assets 1440775 995 105018 19605 1346 U U7 1) 189145 197 964 75315 19599 A513 Tl 120210 =21 20061 200280 20020 2032831 LEig
Meintenance and reper: Cuen! 2268 st 51978 s237 73057 &5 ] (7] 54567 £ 5420 6185 6680 255 23015 7600 666 367 666 757 666357 1w
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Refurbishment end rehasitaion” Cepitel 164097 27088 EL:d 7502 1062 3507 12999 26% 19171 2%5% 30565 2415 599 1779 184430 %2213 22419 %2809 %2819 600
New Infrastructure assets; Capital 197641 135 254 19048 16124 %3 65, s 20816 %02 B 2872 70 2817 134401 815 140 51403 %1403 [y
Infrastructure fransfers 1259779 6535 127932 109904 109391 5708 78 26007 2m s s 58172 395561 01572 ston 1416 453 1416403 141649 1416409 -
Capirel 12553779 63457 T4 100527 106956 8859 T4a2 280909 41401 363 %105 %172 1978 850095 5680 1366 987 1386%7 1305 987 138 567
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Infrastructure; Payments for financial pssets . - - - -
Intrastructure: Leases - - - . - . - - - - -
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Capitel intrastruciure 2589028 25161 05038 21086 153969 168 596 7o 60753 21561 188315 199354 1097 9633 1905874 120702 303576 201884 3014854 30185 2171 @171
Curent infrastctire 292669 s 246 | 7H nw 69386 5849 o _ 5536 @520 s557 67185 89462 o500 21104 677 106 6585 655853 6% 863 18757 8757
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Provinelal own recelpts T
Tax recelpts s 595 B4 i 23 i “in 5218 sm amm Q20 asu %5341 1 58512 s34 15415 15415 (21007) won
Cesino taxes 4 4n 5406 - 5699 am 4706 5700 7759 775 7757 7757 *37 30w &%T nm 73774 nm Tz T4
Horsa tacing taxes 213 1252 L= - EE 3706 Jm0 5059 20 21% 2110 1603 %48 8169 L) 7813 7813 7813 (6 78D) [0
Uor kosncas % o 0 5 51 ] & (9 1104 136 1045 0 131 355 [ 1418 um 4478 (%) (366,
Mot vetich foancas - 7852 37150 %57 a0y 2414 Bon E 40478 513 aso 3111 2172 N270 120416 6% 409350 09350 409250 (@) (@6
Sales of gaads and services othet than capltal assets nr % 1993 nes 2482 nom 268 Baw0 EY um 259 095 785 18265 00t 0o 209% %5340 wwus 5348 e 445
of which: Health patient foss w1z 6515 167 15670 6389 12358 21 595 10673 a2t asz 1082 I 5482 1963 & 461 23 =300 62300 (5 167) (5161
Transtors recelved n - - - 5413 - - n 5413 [ 505 82 92 [ 4y (@413
Fines, penaities and forieits ] 2614 5606 3m 4360 6109 am Test 5462 684 5160 7618 936 o2 wm s 81400 81403 1403 10398 1039
Interest, dividends wnd vent on fand 2115 A4 8% 74m sar 044 19924 B uin 25184 nus 1058 244t 190 8% 88409 29045 200666 300 666
Sales of capltaf aszets w2 2% 0 . @ @ 319 20 2854 3m . 67 10974 17708 2z nm
Financlal transactions In assets and fiabilties 40 1210 24m 23 2508 8 anr 5 1@ 3009 36% 159 EE:] EY:4 L2 T s102 sz
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Wonthly drawings - Source of roosipts T T ﬁ _ T —]
Provicial sbocation 22508% 409679 3546207 S9M | 56 4580 140 47342 4450645 18247 5212188 3T 1T 4250705 3865 261 36950563 72230 S2120863 | s8I | 513897 139837 28146 (Braags)
Condiions! grants 4618474 04950 904748 s 53 502 0 H3 1110969 74455 520002 55203 404202 s set8 21 1873504 T4 915 693805 6435006 693 806 (505 109) (505 109)
Tota seuin 5817006 510878 S5M614 ] sassem srizie 438370 4654305 4303528 42560784 tomeses | eresamm 58335 189 58 395 183 8335 183 oagse|  naw
Cash f Lockdate: 21 Jyly 2018 | 1
[Ecanomic classifieation
Cument payments 259139 45197 Ingc] 4B82669 45 4510857 4706842 $041 905 497 08 4762040 1em2239 eI 552 807
Compensation of ampbyees 366743 a2 3993650 4057 568 370383 MM 378290 ans 408529 3894551 382180 3929 625953
Goods and senvioes 973904 % 4 824083 28161 Bl 513 1) 1266975 74612 867 49 84059 au7m 1056393
ntenest end oo on bnd - @ - . 2]
Transfers and subsidies 62654 11098e8 530759 65500 L] 5206 5205 1212628 a1 a0 888 w8790 36174 186712
Provincss and Muricipstiss 2607 03I 3059 235 15745 11046 Han 19022 679 3801 5418 274 %304
Ueparmental agencies end eccauns u“rm 7104 288 M 156 961 5758 9y 7670 3] moe & 54085 1909012
Foreign governments and iemetionsl crgenisations . . -
Publc carporstions nd privess enierprises 2500 5210 &970 5138 54007 470 024 65535 nan 5636 53670 101267 T8
Nonproftinitions 78245 890005 178274 164 968 us782 15651 199188 85084 w2 HAE1E 134909 BUS 3123988
Houssholds 102002 154933 202675 164705 180805 8375 3215 21328 105644 9980 =127 128840 1971534
Payments for capltal assets w013 5463 stan W64 188 492 165 061 258584 nauz 35758 w87 (e 1% 621 200508
Buikdings and other fied sfnchres 1] 9429 975 17256 15263 161896 m 186412 190289 52 L] 123520 1680355
Wachinery and equipmen am 200 3ters b3 B 018 %% 285 824 0217 50478 1" L
Heviege esseis . : A
Spacisised mitary sssats b
Sobgical assats 2167 . . 2967
L and sub-soil easets 4 . . . .
Software ond other inlangbl 8552t 150 105 1 02 150 100 15 p2-3 m 15 160 1612
Of which: Caprlafived compensetion of employess ] |
Capitafisad goods and sarvices
Payments for financial assets
Tatal expenditura 3305074 585N Su0% sT2407 5366 60 5226 598 s1rans 643054 5590856 5539659 =T 5259017 6752597
% of Total 201819
Provincial awn reeelpts
Tax receipls
Cesino texes
Horss racing taxes
Liquor koancas. 1




Meior vehich koonoes . . .
d servic ythvar th 2818 76 264 2655 288 289 69 o 2895 e am 2143 o3
of which: Hosth paiont foas - - - E - - - - -
Trangters received - . - - - .
Fines, penalties and forfelts - - . . . . . . - . p
Interast, dividends and rent on land H 3 H 3 3 H 3 H 3 4 4 3 M
Sales of capital mssets . - . - . - 190 - - . 100
Financlal transactions in ausets and lisbilities ] i L m m "3 bod ™m 2 108 1144 18 902
|Total provinelal own receipts e 122 a5 3m | aBss e 3685 3652 384 3365 m 3ms 42059
1% of Tatal 201813 i
Manthiy drawings - Sowre of receints
Provincinl socaton 2281813 J2mex 2302 23138 2452485 2301802 2am8R 301055 25562 297650 223919 2487637 %7600
Conditonl grants 5191 ER 250083 MR 8267 467570 83857 15164 %1812 194620 166304 183642 857 157
Total receipts 2397 004 36323369 2563035 1552580 195344 182 2541 T09 Ja0 159 2808 284 257348 4323 15 24957
% of Total 201819
— —
Exenomic lassificition
Current payments 254110 T ase04 7.7 “25%) w10 o) 51917 (663 (L) {173018) 1266 8434
‘Compensetion of empbyees 18030 191219 192484 @ 472) 0312} (7998} %1 2494 [C1) 1781 (12483 23502 2141
Goods and servoes 5760 1m0 83964 (64 70) k4] 266 m {50670) (472609) (160 240) ©2216) (65549)
Interest and rent on kend - - (6 20 7 @) . 15)
Tansters and subsidies ns2 w580 s 140 135167 (68 560} 112300 o 3167 192605 26x 50563 Rz B
Provnces end muncipelss 147 635 (154 (2579 a7 3 [} (1953) L)) e [GF-] 105
Deperimental agencies and eooounts 285 23249 (271528) 156964 {156 432) 283 2850 14940 A743% 15 168 710 (1 168)
Foreign governments and intemational organisations: - - - . . -
Publc corporetions end privete snkeprises - 1t 1906 1762 (944) 2% 4510 2666 (2800) (19928)
Non-groft nstutons wm 606814 {67133 18609 292 153% 5646 1709 5409 19075
Hosshokls: 11560) (@1705) 6436 B4 14064 (123578) (39 163) 13415 (5%60) @597)
Payments for capital exsets (111451} 1514 [ i) 9096 104 632 123085 «@nr {161 566) (156 079 81879
Buitings end ot fxod skuchres (121783) 611 {50985) 1691 0% %83 103768 5063 501 won 194547) (122653 21%7)
Machinery end equipment 1032 Bo7 2005 3690 12378 5112 19167 2019 (047 @Ay {65784) 25 (80482)
‘Specialsad miitary assets - . -
Biobgical exsats. . 2167 @) (M2 (1764
Land and st snil essats. - - - - . -
‘Softwere and ofter intangie assets 150 105 120 {1 440)] 1% 10 135 (255) ;3
Of which: Capitaised comparsation of emplayees - . -
Captalisad goocs and sorvices . . L
Paymens for financial assets & (33366) @450 03 {9450) 9 6% {71085),
Total espenditure 166411 1140 50 P80 1SH|  jtaaaan o 227 6% 144658 440 408 413 2050 o oy 11205 2097 125 30
[Provincial own receipts
Tax receipts
Cosino tanes
Horse racing texes
Liquor loances
Motor vehickz loances: - .
2616 758 143 2655 2883 2883 2899 wm 7895 13 224 213 31888
of which Healh patiet foas - - - - . -
Transfers received - - . -
Flrves, penalties and torfelts - - - - . . -
Interest, dividends and rent on Land 2 3 2 3 3 2 3 2 3 4 4 3 u
Sales of capital assets - . . . - B [} - - - 0
Financlal trsnsactions In assets and (iabllites 8 b €0 ™m s Lk b m 845 108 td 11% 9982
AEE._E il 1167 382 3| xin kL) 3T 3685 3652 3843 3368 33n 3% 42059
Monthly drawinga - Source of recelpts
Provicial socation 12 127 866) @76 @SN (2900206)  Q276TS| Qa0 @07SY|  (HTMB)| 26578 (158S4an|  (20067E)|  (1376M) (20855 063)
Condtiona! grnts (189759) (5004 (394669) (184 140) (329 663) 67127 w1 (459291), (268 190) (260 524) 1719) (250 6%) (3584758)
(2317 625 2261018 3180 di 12897 905 ._._wsB 12923905 81502 i 11638 28 |7 @9 B
Transturs ta Municipalifies -
L3 Groskor Gy 8 » 16 2 Fi] % & o o ]
L0332 Greter Leteba - - . - ] . ]
LM333 Gregess Tzencen - - . - -
LIM335 Manikng . - - - . - - - . K - N
DC33 Mopani 15 150 1950 & 9425 4819 57 2600 4085 & 82 £ 213 8563 29%0 290 250 %0
LIM341 Musina - - - . - - - . . - - -
LM34) Thulbmol . . . f .
LG4 Mekhado . . . i, i .
LIM345 Mekhado-Thulamels: - - - - - - - - - -
OC34 Vherba am 7 21 9 2086 n [} B ES s s - 0 2684 1706 1589 459 4569 4589
LIME51 Bouberg . . . . . N R N d - R R
LIM3S3 Mook B . B - . - 4 . - . . .
LIMG54 Poikwene: LE" 4] 581 a7 13 B5 905 1006 82 807 743 1002 1m2 12602 1001 am 11280 154 11545 11545 65 %5
LIVGS5 Lopall Mo n . 7 - - - - - 7 7 " y n il 7t
D38 Capricom AT 23 6 51 519 % %% B8 5 288 3565 4506 6ot 1 179% 2% 2261 E 36251 10000 10000
LIM3S Thebazimbi - - . . . - - . - - -
U352 Laphelss .
LIM36S Bels Beia -
036 Waterterg 541 =3 1 x» 0w 2 1447 ™ & a7 % 1 17t a 1455 san 582 sen san
LIM471 Ephrsim Mogele - - - - - - . - - - .
LIMA72 Eles Motsnaindi - - _ - - - .
LBMT3 Makuhahamegs - . - - ] .
LIMT Fetegomo-Gromer Tubetss . - - . B . - - - . - - .
DCA7 Sekbuidunn 3663 - ] m 547 o 2 821 ) m 8 B 1 268 ™ 3% 1309 33 3389
Unatorated 503 1% ” %t 5 [ 5% & a . - - m m %0 £ %0 (2t 18
Totai 98115 1431 395 | 48m 4954 11031 7835 11712 | 478 | 8751 6728 10 280 8915 50 396 U 65 140 95 158 85258 95258 ioHe 3




Spending by Municipalities on the shove transfers
LIM331 Groeser Giyeri

LIM332 Groosor Letotra

LIMGZ3 Growter Tzaneen

LIN334 Bo-Phaleborwa

LING35 Marueng

DIC33 Mopani

M3 Musina

N33 Thusmsta

LiM354 Pobiowane: 3168 513 a il - » a4 kg mn 45 13 161 * 2612 28 3000 209 2899 3% ) )

LAY Epbesin bogals
LIVA72 Elas Motsasied

L7 Mok shomega

UIMATS Fetshgomo-Groetes Tubatsa
DCA7 Sekutune

(Total 3 51 201 m m = a4 310 3 al % Wi % 2672 | u

(Transfers 10 Public Entities.

Gesewey Arpart Authority Limiled 20000 - - 10000 - 1330 10000 - 43380 10000 53360 5330 53300 53380

Limpopa Eeonomic Devebgenent Agancy a71% 41156 47156 47156 1% 715% A7 156 1% 47156 47 1% 471% a7 180 37 U8 188 628 565876 565876 565876 365876
Limpapo Gembing Basrd 5957 5957 5957 5857 5957 5967 5967 5957 5957 5957 5957 5958 4765 23829 s Ti485 n4s 7148

Limpopo Roads Agency 1314454 37643 (182 534) 15000 5000 B0 142500 240 000 419 57405 497 1024 933 #7321 1172260 533918 960918 835018 {183342) {183342)
Limpopa Teurism and Perks Baerd 1330 9300 9100 9100 9100 9100 9100 210 4100 $10 100 4709 7200 3008 109 209 109 209 108209 109209 .

Total 1314 451 454656 1120 181 2A7318 v 8 06 an 4713 1559 177892 | 129618 o 11D 5787 1570473 401 787 1972210 1789 868 1 10 s 1789 868 1183345 1183341

|Spanding y Public Entities on the abave transfers T
Gosoway Arport Authorty Limitad
Limpopo Appee Trbunok

—

Limpapo Economic Deveiopment Agency 1an9 ™ 471% 47156 a71% 715 1% A7 156 a715%6 47156 a7 15 2514 331854 233982 565876 565 876 565 878 565875
Limpopo Gamblng Boart 5240 L1 5957 597 5957 5957 86 5967 5957 S957 5967 5494 48120 2335 71486 a5 1485 nas

Limpopo Roads Agency 1091 6533 %187 i 104 828 84 152 131484 209730 915845 . 915445 (915 445}, {915.445)

Lirpapo Tourism and Perks Board 1330 9300 9100 9100 9100 9100 8100 2100 9100 9160 2100 Lk T 200 09203 10929 109209 109209

15975 194414 20154 62213 s223 | 62213 w2717 1372659 69 356 1682015 o5 445

1L - 50691 108 750




